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33. DFID has a responsibility to UK taxpayers to ensure that funds are used as effectively as
possible, for the purposes authorised by the UK parliament. Weaknesses in information
and monitoring have prevented any direct assessment of cost-effectiveness. Identifying and
quantifying the risks to UK funds when used for budget support is a fundamental part of
any decision over whether or not such support is a suitable option. DFID has assessed
financial risks as high in a significant proportion of its internal assessments of recipient
countries. But currently there is no system whereby the UK Parliament and other
stakeholders receive information routinely on the risks which DFID is choosing to take
with such funds, the significance of those risks for levels of corruption waste or
inefficiency, or the benefits it hopes to attain from taking these risks.
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Formal Minutes

Monday 12 May 2008

Members present:

Mr Edward Leigh, in the Chair

Mr David Curry Mr Don Touhig
Dr John Pugh

Draft Report (Department for International Development: Providing budget support to
developing countries), proposed by the Chairman, brought up and read.

Ordered, That the draft Report be read a second time, paragraph by paragraph.

Paragraphs 1 to 33 read and agreed to.

Resolved, That the Report be the Twenty-seventh Report of the Committee to the House.

Ordered, That the Chairman make the Report to the House.

Ordered, That embargoed copies of the Report be made available, in accordance with the
provisions of Standing Order No. 134.

[Adjourned till Wednesday 14 May at 3.30 pm.
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Witnhesses

Monday 3 March 2008 Page
Dr Nemat (Minouche) Shafik, Permanent Secretary, Mr Sam Sharpe,

Director, Finance and Corporate Performance and Ms Rachel Turner, Head
of DFID Mozambique, Department for International Development Ev 1

List of written evidence

Department for International Development Ev 18
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